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1. General Information

Libya is located at Northern Africa, bordering the Mediterranean Sea, between Egypt and Tunisia. Border countries are Algeria, Chad, Egypt, Niger, Sudan, Tunisia.

The capital city is Tripoli (estimated population 1.3 million in 2004) and other main cities are Benghazi (734,900), Al-Khums (Homs) (195,000), Misratah (Misurata) (175,200), Al-Marj (164,700), Tobruk (152,200).

The total area mass is 1,759,540 sq km. More than 90% of the country is desert or semi-desert. The climate is Mediterranean along coast; dry, extreme desert in the interior.
Libya’s natural resources are petroleum, natural gas and gypsum.
The population in 2005 was estimated 5,765,563 (includes 166,510 non-nationals) with a growth rate of 2.33%. Around 90 per cent of the population lives in coastal regions, with half residing in Tripoli itself.

Age structure:
0-14 years: 33.9%

15-64 years: 62%

65 years and over: 4.2% 
Ethnic groups: Berber and Arab 97%, Greeks, Maltese, Italians, Egyptians, Pakistanis, Turks, Indians, Tunisians.
Main religion is Sunni Muslim (97%).
The official language is Arabic. Italian and English are widely understood in the major cities.
The government type is Jamahiriya (a state of the masses) in theory, governed by the populace through local councils; in fact Libya is a military dictatorship.

In theory Libya is a peoples’ republic, with popular input into the political at local government level. Suffrage in elections is universal and compulsory at 18 years of age, and through these elections, representatives are selected to People’s Committees that then select members of the national legislature. In practice, Libya is an authoritarian state, with the Head of State not elected (and officially not holding a title), and with national-level positions made by appointment (often through a People’s Committee) rather than direct popular vote. There are no official political parties in the country. The government interferes heavily in business and trade.
Libya has no official head of state, but Colonel Muammar al Qadafi exercises absolute authority in his role as Leader of the First of September Revolution. Federal executive power is exercised by the General People's Committee (GPC) (council of ministers). Shukri Muhammad Ghanim (since 14 June 2003) is the Secretary General of the GPC (General People's Committee), a post broadly equivalent to that of prime minister.

The Libyan legal system is based on sharia (Islamic law) and the Italian civil law system. There are separate religious courts and no constitutional provision for judicial review of legislative acts. The judicial system consists of the Supreme Court, courts of appeal, courts of first instance and summary courts. Libya has not accepted compulsory International Court of Justice (ICJ) jurisdiction.
2. Economy and Trade

	 Key indicators
	Unit
	1999
	2000
	2001
	2002
	2003

	Population
	m
	5.14
	5.24
	5.34
	5.44
	5.63

	Gross domestic product (GDP)
	US$bn
	32.30
	39.20
	27.50
	16.88
	14.53

	GDP per capita
	US$
	5,896
	6,939
	5,082
	3,015
	2,583

	GDP real growth
	%
	5.4
	6.5
	3.1
	1.7
	3.3

	Inflation
	%
	18.0
	12.0
	-8.5
	1.9
	2.8

	Oil output
	'000 bpd
	1,425.0
	1,475.0
	1,425.0
	1,376.0
	1,488.0

	Natural gas output
	bn cu m
	5.9
	5.5
	5.4
	5.7
	6.4

	Exports (fob) (goods)
	US$m
	6,758.0
	13,900.0
	13,100.0
	11,700.0
	14,527.0

	Imports (fob) (goods)
	US$m
	3,996.0
	7,600.0
	8,700.0
	4,200.0
	6,663.0

	Balance of trade
	US$m
	2,762.0
	6,300.0
	4,400.0
	7,500.0
	7,864.0

	Current account
	US$m
	1,984.0
	4,470.0
	1,800.0
	*1,200.0
	6,772.0

	Total reserves minus gold
	US$m
	6,995.0
	12,461.0
	14,800.0
	14,769.0
	-

	Foreign exchange
	US$m
	5,940.0
	11,408.0
	13,749.0
	13,621.0
	-

	Exchange rate
	per US$
	0.45
	0.51
	0.59
	1.27
	1.27

	* estimated figure
	 
	 
	 
	 
	 
	 


Unemployment rate: 30% (2004)
Inflation: -1% (2005 est.)
Libyan’s currency is Libyan dinar (LD) = 1,000 dirhams 
The exchange rate at March 7, 2006 was 1.6062 per euro.
Libya faces a long road ahead in liberalizing the socialist-oriented economy, but initial steps - including applying for WTO membership, reducing some subsidies, and announcing plans for privatization - are laying the groundwork for a transition to a more market-based economy. The non-oil manufacturing and construction sectors, which account for about 20% of GDP, have expanded from processing mostly agricultural products to include the production of petrochemicals, iron, steel, and aluminum. Climatic conditions and poor soils severely limit agricultural output, and Libya imports about 75% of its food.
Libya has indicated a desire to attract US$10 billion worth of foreign direct investment (FDI) in the hydrocarbon sector by 2010. With this in mind, during 2003, it unified its multi-tiered exchange rate system, effectively devaluing the dinar, hoping this would help to reduce bureaucracy, making FDI more attractive, and also aid the competitiveness of Libya’s small private sector.
Agriculture is estimated to account for 8 per cent of GDP and to employ 20 per cent of the labour force.

The cultivated land is only 1.2 per cent of the total land area. Climatic conditions and irrigation problems limit output. About 30 per cent of food is imported. Libya is self-sufficient in fruit and vegetables, dairy products and poultry. The main crops are potatoes, wheat, barley, dates, tomatoes, almonds, oats, olives, citrus fruits and groundnuts.
The total annual fishing catch is typically 33,000 tonnes, of which up to 6,000 tonnes are exported with a total value of between US$15–30 million. Small quantities of fish are exported to Greece, Malta and Tunisia.
The industrial sector is estimated to contribute 18 per cent to GDP and to employ 15 per cent of the workforce. Virtually all industry is state-owned. Traditionally the industrial sector was limited to small-scale processing operations, mostly in food, wood and paper, textiles and soap. However, traditional small-scale agro-allied industries have given way to the growth of import substitution industries (such as building materials manufacture) and heavy industries (such as petrochemicals, iron and steel, concrete pipes and vehicle assembly).
The mining and hydrocarbons sectors are estimated to contribute 35 per cent to GDP and to employ 10 per cent of the working population. In the short- to medium-term, the economy can rely on the hydrocarbon sector to achieve economic growth.

Major mineral deposits include iron ore, potassium, magnesium, sulphur, gypsum and phosphate. There are also potential uranium deposits. 
The Libyan economy depends primarily upon revenues from the oil sector, which contribute practically all export earnings and about one-quarter of GDP. Libya is Africa's second-largest oil producer after Nigeria and one of Europe's biggest African suppliers.

External trade

Libya has pioneered economic integration, actively encouraging the free movement of labor and capital among African states, particularly with the formation of the African Union (AU). It is a member of the Arab Maghreb Union (AMU) with Algeria, Mauritania, Morocco and Tunisia. The easing of tensions between Algeria and Morocco has enabled these countries to consider further regional integration.
Exports in 2004 were €14.82 billion. The main export partners in 2004 were Italy 37%, Germany 16.6%, Spain 11.9%, Turkey 7.5%, France 6.2%.

Top exports include crude oil, refined petroleum products, natural gas.

Oil accounts for 95 per cent of exports.

Imports in 2004 were €5.94 billion. The main import partners in 2004 were Italy 25.5%, Germany 11%, Tunisia 6%, UK 5.4%, Turkey (5%).

Top imports include machinery, transport equipment, food, and manufactured goods.
Tariffs and regulations

Import restrictions 

UN sanctions against Libya have been lifted temporarily, and trade may be resumed normally except for some sensitive products or services, which need prior approval.

The export of commodities, such as live animals, processed food products and mechanical handling equipment, oil exploration and agricultural services can be undertaken freely. 

Import trade by private companies and partnerships is permitted for goods which are not classed as strategic and for goods not contained in the annual Commodity Budget. The importer is subject to licensing, administered by the Secretariat of Economy and Foreign Trade.
Goods listed in the annual Commodity Budget may be imported only by state owned enterprises. 

Foreign exchange is allocated through the Exchange Control Department of the Central Bank. Allocation is dependent upon the establishment of a firm contract and the issue of an import license. 

It would be prudent to exercise caution when entering into any financial commitment concerning export of goods or services to this country in view of certain changes in regulations which are not pre-advised. It is advisable that exports are covered by pre-opened letters of credit duly confirmed by a first class bank outside Libya. 

Tariff 
There is single-column tariff, based on the CCC Nomenclature. Tariff (single column) ad valorem on the cost, insurance and freight (CIF) value, plus a 10 per cent customs surcharge, is charged. The exceptions are goods imported by oil or petroleum firms, which are generally not taxed.

The usual documentation includes:

· pro forma invoice (if requested by the buyer) 

· commercial invoice 

· certificate of origin 

· bill of lading (number required varies)

There are special certificates required for plants, meats, foodstuffs, and medical goods.

For foodstuffs, the date of manufacture, expiry date of fitness for human consumption and the conditions of storage and preservation should all be written in Arabic. Trademarks should be clearly shown. 

International Agreements

Libya is member of the following treaties and has signed the agreements below:

· Harmonized System (HS) 

· African Union (AU) 

· Arab Maghreb Union (AMU) 

· Arab League (AL) 

World Intellectual Property Organization (WIPO).
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Investment  
Major investments are rare, except in key industries such as oil. Potential investors should engage a local lawyer and accountant if considering investing in Libya. Companies may advertise online but beware that many such lists are not vetted. Major consulting firms may also assist, although few have permanent representation in Libya (eg. Ernst & Young).
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As a general note, most investment in the form of local business entities requires majority Libyan ownership. Offices of foreign firms are often limited in role to being listening posts or local advertising and marketing units.
Banking and insurance

Libya's small, centralised and isolated banking sector is not expected to be among the first to be affected by the process of consolidation. By 2002, Libya's handful of banks held only around 4 per cent of the total usable capital assets of Arab banks. In comparison, Egypt held 9 per cent, Bahrain 12 per cent and Saudi Arabia 28 per cent.

The Central bank is Central Bank of Libya and the main financial centre is Tripoli.
3. Useful addresses

Greek Embassy in Tripoli

18, Shar'a Jelal Bayar, Dahra, Tripoli (P.O.Box 5147)
Tel (0021821) 3336689, 3338563
Fax: 4441907
Email: grembtri@hotmail.com
Chambers of Commerce 

Federation of Chambers of Commerce, Industry & Agriculture 
P.O.Box 12556 
26 Bandong Street 
Tripoli 
Libya 
Tel: (+218-21) 4441457/8, 4441613, 3332655 
Fax: (+218-21) 4441457, 4443055 

Tripolitana Chamber of Commerce, Industry and Agriculture 
P.O.Box 23021 
Sharia Al-Jamhiuriyah 
Tripoli 
Libya 
Tel: (+218-21) 3332755, 3336855, 3332655, 3333755, 3334039 
Fax: (+218-21) 3332655 

Benghazi Chamber of Commerce, Industry and Agriculture 
P.O.Box 208 / 1286 
Benghazi 
Libya 
Tel: (+218-61) 9094526/7, 9095141/2/3, 9082857, 9082898 
Fax: (+218-61) 9080761 

Mitsurata Chamber of Commerce, Industry and Agriculture 
P.O.Box 84 
Souweihli Street 
Mitsurata 
Libya 
Tel: (+218-51) 616497 
Fax: (+216-51) 616322 

Tobruk Chamber of Commerce, Industry and Agriculture 
P.O.Box 868 
Alfadel Abu Omar Street 
Tobruk 
Libya 
Tel: (+218-87) 24835 
Fax: (+218-87) 24835 

Zawia Chamber of Commerce, Industry and Agriculture 
P.O.Box 16795 
Jamal Abdul Nasser Street 
Zawia 
Libya 
Tel: (+218-23) 20301 
Fax: (+218-23) 26934 

